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OIL & GAS LEASE 



THIS LEASE, made and entered into thisJl^dav f LU k • u 

III "| I'll |l, "j~ I I I 

U-^c, County, State of Pennsylvania containing Sfi acre, STor taf5SSSS&« Sff* 
North by lands gf; Permanent Parcel *(s) gaps s - 3 IPS 



I^CertWetf by M £f < | 



East by lands of: ^W*,^^ c (£ 
South by lands of: £. l*>»\l\. 

Wot by lands oft M P^\*^ ft \ S ^Oif^ 

parent of fifty dollars per acre prior to the original expiration date of the original primao t e™ oSase ""^ 

one time delay ran*. oL^X Sift ' 5 /ha! Z "s" SdTlea^ for ** Le "" 5ha " W * 
Upon spudding of each w=H on the premises, Lessee sha.i pay to L™ ^pud C ^ 

accosting of all oil and gas sold from the premises as well as die proceed ^received P " * m ° nth ' y 

U^fL^in ' '."""f We " driUed ° n the premises leflsed hereunder > L «see will, at its sole cost lay a gas 
let, Tltl 8&S fL at neareSt ,ie -' n point p0MibIe on said P^ 1 ™ Lessor's gas usage in one o° dine on fhf 

leased premises. Lessor shall bear the cost of installing any regulation equipment, meter and pipelin Squfr? for TdZw 

T , b " lld J nS T ° n ,he ka " d premises ' Gas deliv8I >' from *« ^ will be subject to the use and Z right™ M^Trf 
the well by the Lessee, and subject to any curtailment or shut-ins which may occur for rea^ns of epLf maTnten^e nr 
normal operate. Lessee shall be solely responsible to maintain all lmes and equipment ins" led tauTthe »a^^ m 
point, and Lessor shall be responsible to maintain lines and equipment beyond ^^^^^t^k S^ 
machinery an d equipment shall meet o; exceed accepted tadu^guidelines and shall c™mp ■ 

fXjTbe S format a°r° ""f *Si °fh*" ^ ^/"^ ^ Sha " * *" "» 

S! . a P . ■ " 1 R " C f S<1Uai 10 41,5 <hen cmtnl field n,wlt « rMe ' T >* market rate is the price received by Lessee 

for gas « the local gas utility's meter. If die Lessor shall take exces » any calendar yea, and fcii I to pa? foH t the Le 

may deduc payment for such excess gas from any rental or royalties accruing to the Lessor hereunto Lessee w M inyo ce 
Lessor not less often than quarterly for excess gas taken in any calendar yea,. Lessor acknow edgesThat :t is aware o h" rtk 
inherent in the takmg of gas in this manner, and Lessor agrees to assume all such risks whether ft, same s caused by Lessor 
lines or equ.pment, or whether the same is caused by Lessee's equipment or well operations. Lessee agrees to be responsible 
in he e vent that a cluta « injury arises out of the improper installation of the lines'and meter insta ed^y Lessee XT' 
point. Lessor releases Lessee and the well operator and all parties in interest in the well on the leasehold premises from claims 
of any nature that may anse by the usage of gas from the well by Lessor except as provided for herein LesTor funher a£e« 
hat upon the sale or transfer of the leasehold premises, the Buyer of the properry will be bound by the asamTterms In lifu of 
Lessor us.ng free gas from a well drilled and producing on the premises he may choose to have the Le ™ pa? he L * or a 
price equal to the current field market rate for 200,000 cubic feet of gas per year for the first eight years in which the the "ell 
produces or untouch time as the gross proceeds from the sale of oil and gas from the well drc P below SlSflOOOO in any on 
year, wh.chever .s sooner. Lessor shall have the choice outlined above between using free gas or being paid for it within 60 
days of a successful well having been drilled on the premises and such decision shall be final for the life of the well. Lessor 
further agrees that upon the sa e or transfer of the leasehold premises, the Buyer of the property will be bound by these same 
terms. Free gas paymen s shall be made in the first quarter of the ensuing year for which payments are due and shall be based 
on the average annual price received by the Lessee for the year gas was sold from the premises. 
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S ; |yO N - pR0D ,y c ^G WELLS In the event a well drilled hereunder is a dry hole and is plugged according to law this lease 

tl ^T* n f " nd r° d "2 ? ^ ° f either puty hereuDder 5hs11 cea * ^ withSlv 02) monh 

SS^f- 7 0f " m S leti0 , n of of such *■ Le«« «W1 eommeno. another well, or unless the Lessee ale 

to termination Of satd twelve month period resumes the parent of delay rental as provided above, where time remains in the 
primary term In the event a well drilled hereunder Is capable of commercial production and the Lessee is unable to market 
su h production therefrom, or should production cease from a producing well drilled on the premises, or should * Le" ee 

o suclfnrorf Z w.l^ 8 r 1IS ' *S 10 m U!SOT> on the date six months from the comp on 

t ,Z 1 r £1 1% tattoo of production, or the shutting in of producing wells, a non-refundable shut-in payment 
uT °T ° f .^ mm month per wel1 l0Cfl,ed oa Lessor's premises, or should the Lessor's premise bv 
consolidated wrth others upon whose land a well is drilled and shut-in, the non-reLdable sum of $2 per SK?w 
year until production is marketed and sold offthe premises of such well is pluggedand abandoned KSoSingto the tw ' 

<S. LEASE CONSOLIDATION Lessor hereby grants to the Lessee the right at any time to consolidate the leased premises or 
ZlZtT° f "L^ Wi * ^ ' aBdS t0 f0 ™ M 011 Mi *» ^elopment unit of not more than 240 a£ TorTuch 
3 h TL ^? Ulred b v y S,a,e IaW ,° r re8Ulatf0n for * e P"^ " of a we » *«<». but the Lessee shall in no 
event be required to drill more than one well on such unit. Any well drilled on said development unit, whether or not ocated 
on the leased premises, shall nevertheless be deemed to be located upon the leased premises within 4e mean ng ^nd for me 
provi S10 n s and covenants of this lease to the same effect as if all the lands comprising faid unit were described fa « Uubjec to 

™ ^ V K S4 T"'.*" ffi \ 0Wner 0f 016 landS 00 which 5ueh ™H ^ «*y ««k» gas as provided ^ ° 

H * *°™ P^vtded fnrther that the Lessor agrees to accept, to lieu of the one-eighth (!/»*) oil Id gas roX 
herem provided, the prcport.on of such one-eighth (l/8») royalty which the acreage consolidated bears to the totalZnber of 
acres comprising sa.d development unit. Lessor shall accept said royalties in lieu of any delav rental on n<m-™idated 
acreage. The Lessee may effect such consolidation by submitting a plat showing die same in'ta StotTC iffi 

T££$ET* " ™ T? ° f T d " ti0n With same fonna,i * 85 * is oil ■* leasaf semng forth S 
fee ™ fa whth * , *? "' J "! y di! ? bution ' Md recordin S the same in the recorder's office at the courthouse^ 
IfaS^f ! P ?* ? ' 0cat ' d J J Less " sba11 have 46 ri8ht t0 amend ' alter or corre « "> «eH validation 

orr^r^I 1 ^ ° F L n A -? ED """"f* Le55M !haU bul >' a11 P^ 8 '"" used » «»°uct °" »^ 6^ to, on, through and 
off the premises and pay all damages caused by operations under this lease. Lessee aarees to restore the mm k«i„ 
accordance with all applicable laws, rules and regulations of the State of Pennsylvania AdEl y, S gree's to res o e 
the pramses as nearly as poss.ble to ita original condition. Restoration shall be completed within 90 days after tol rim a k of 
natural gas from the premises, weather and seasonal conditions permitting. 

It ?howi r nf* e ? F ^b**™™™ ^ HOLMES Lessee shall submit to Lessor, prior to commencmg drilling, a 
™ n ir£l *l ' Plpel,D f • """J ** bMte,y ' gaS measu ™ met « ^wpment, and portion of Lesso 's 

property to be mcluded m the dnllrng umL Ussee shall receive written approval from the Lessor of the location of the well 

Ths" S£ " ad ftnCb18 . materiil Prim ,0 «~»g drilling operations. Such approval 

tl^l be ," nrefBW ? abl y agrees to maintain the well and all related equipment installed on the Leased 

Premises and to repair or replace the eqmpment if damaged due to wear and tear or the acts of others. In the event that Lessor 
hall ohoOK to SUM.Vlde Itt land, L«S0f Shall have the right, M its expert, to relocate all road,, pipelines and equipmen 
save the wellhead) of the Lessee to conform to ita plan of subdivision. In the event that such items need to bVSed 

h^al^ 

9 PLUGGING AND ABANDONMENT Lessee shall have the privilege of using sufficient oil, gas, water, or completion 
med.a for operating on the prem.ses and the right at any time during or after the expiration of this lease to remove all pipe well 
casmg machtnery, equ pment or fixtures placed on the premises. In the event that the Lessee shall ch W5e to plug and abandon 
die well the cost of plugging and abandonment, removal of all equipment and site restoration shall be the sole expense of 
Lessee. Lessee shall conduct all plugging and abandonment operations In compliance with all applicable law and rules and 
regulations set for* by the Pennsylvania Division of Oil and Gas or its successor. Lessor may purchase any well drilled on its 
land, and such well equipment necessary to operate the same at fair market salvage value, when any well has ceased to produce 
in paying quantities In the judgment of the Lessee. The price for the same shall be the average of three independent bids 
Lessor shall have thirty days, after receiving written notice, to exercise its option to purchase. Should the Lessor purchase anv 
well or wells it shall assume the responsibility of operating and eventually plugging the same and shall execute such document's 
to this end as may be required to affect proper well transfer. 

10. RIGHT TO ASSIGN AND PAY CLAIMS Except for the assignment of a working kterest or overriding royalty 
interest in this Lease, Lessee shall notify Lessor of any other type of assignment, sublease, or otherwise transfer of this Lease in 
whole or in part. Lessor agrees that when and if this lease is assigned, subleased, or otherwise transferred bv Lessee liabilirv 
for brwich of any of Lessee s obligations hereunder shall rest exclusively with the owner of this lease or portion or interest 
thereof who commits such breach occurring thereafter. In the event of Lessee's assignment of a segregated portion of the 
premises leased hereunder, rentals or royalties payable hereunder shall be apportioned to each segregated portion, and default 
m rental or royalty payment as to one portion shall not affect the Lessee's (or Lessee's assigns') interest In remaining portions 
The Lessor further grants to the Lessee the right to pay and satisfy any claim or hen against the Lessor's interest in the 
premises leased hereunder and thereupon to become subrogated to the rights of such claimant or lien holder. The Lessee shall 
have the right to direct payment of all rentals and royalties to apply on the payment of anv existing claims or liens on the 
premises. The rights of either party hereunder may be assigned fa whole or in part. No change in ownership of the land or 
rentals or royalties shall be binding on the Lessee until Lessee has received notice and has been furnished with the written 
transfer or certified copy thereof. 

11. RIGHT TO SURRENDER Lessee shall have die right to surrender this lease or any portion thereof. Lessee mav 
surrender the lease by giving Lessor written notice describing the portion that It elects to surrender, or by returning the lease to 
the Lessor with the endorsement of surrender thereof, and shall record the surrender or partial surrender of this lease, The 
surrender of the lease or portion thereof shall result in the cancellation of all liabilities relating in any way to the portion 
indicated on said surrender, and the land rental herein set forth shall be reduced in proportion to the acreage surrendered. A 
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that accrue 



» no even, sha ,l *, within Iease expire for , period of ninety days ^S,£n ^^SS" " 

tVe lE^weH U C n S D l^^in tain U 0eneral in ™ m « amount not less ,han 55,000,000 for 

tne jire or trie well. The policy shall name the Lessor as an add tional insured oartv T *h Q ii ^,\^ 1 1 ■ v 
certificate of instance nammg Lessor as an additional inured, on « anZ bSfwhS 30 ay o7th enetaTof'tH 
P ol,cy. Lessee shall provide to Lessor written notice of the cancellation, non-rene^l or rednctioS of coverage, 

J«nTes fr™ I fn I d C »™L^' a LeS r e C ° Ve , nant ^ a " d agr " S t0 indemnify ' "» d ho" harmless * e Ussorand the demised 
C Jjh IT ^ y • COi t Jud5raen ' ° r expense but nt * limit ^ 'o attorney's fees taeumST « 

brought agams: Lessor in connection with any claim and liability for loss to persons, bodily injury includ bu los^of Hfe and 

properly damage sustained by Leasee, or any other person coming on the prem wheth r E out of ne ondn 1 of the 

leased prem.ses or Lessee's operation on or of the leased premises or in any other W 'ay connected I wW >t "felsed premUes 

Jfthl?^^!™? 08 . PROVISIONS Lessor accepts as full and adequate consideration for all of the rights herein granted 
It t T f ,aI,d / e . n,alS, ^ *" ° r TWS paid » d t0 b4 P aid > « hereto Prided. Lessor agrees hat he K shall 
1™Z°< „ f *" ? meralS C °. Vered b> ' * iS ,M " durin 8 the ' em of thi! or anv extension o r re n w a thereof A 1 
cov CTantt and conditions between the parties hereto shall extend to their heirs, personal nprt^ZZS* id 
assigns, and the Lessor hereby warrants and agrees to defend me title to the lands herein described 

IJ^JUl^ A ^ REE MENT Lessor and Lessee mutually agree that this instrument contains and expresses all of the 

Z^t^^T^T ^ T itS ' N ° Vefbal r 'P'™ i ° ns <* Poises have been made or relfed upon by either 
part that are not contained herein, and no Implied covenant, agreement or obligation shall be read into tnis Zeemen or 
mposed upon other party. Lessor further agrees to sign such additional document as may he iwo^TreS^TiSw 

hydrocarbons as may be required by Lessee or others, fuuuuiuh u. 

IN WITNESS WHEREOF, the undersigned haw executed this instrument on the day and year first above written. 



LESSOR: 




NOTARY ACKNOWLEDGEMENT 

STATE OF PENNSYLVANIA ) 
COUNTY OF Lf\u)£&}{ J ) 

\ / B F-w 5 Pub,ic b ^ for said Coum ? and State ' Penally appeared the above-named 

Q ^ t.' ^ .V f » wh0 a^owledged that he's he/they did execute the foregoing instrument and that the 

same is his/her/their free act and deed. 

IN TESTIMONY WHEREOF, I have hereunto set mv hand and official seal at A^j &4sTL£ 
Lfa)Mvt* toutHt, this ^Lday of J_^/y IZC 'P ' 

COMMONWEALTH OF PENNSYLVANIA 



Noiaria' Sea! 
June Rcxann Shelenberger, Notary Pub ic 
Nea^amock TVvd., Lawrsnce County 
My Commlsalor Expires Dec, 21, 2010 



B&55 Gas Inc., of 130 Mere Blvd., Akron. Ohio 44333 prepared this instrument 
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